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	Customer Advice Notice
	


	To:
	CAN Energy Traders
	From: 
	The System Operator

	Sent:
	14-dec-2011 12:20
	Telephone:
	0800 488 500

	Ref:
	703602213
	Facsimile:
	07 843 7176

	
	
	
	

	Revision of: 


	

	System Reserve Requirements - further information


	

	The following is explanatory information on the market effect of the ongoing treatment of the Huntly power station as a single risk in the market system.  As previously advised in the CAN 13-Dec-2011 17:46, this treatment is required to meet the System Operators PPO’s and will remain in force until further notice.

Under normal operations the market system co-optimisation of energy and reserve allows for the identification of the risk setting generator in the North Island for the set of all generators with a capacity larger than 60MW.  The market co-optimisation can reduce the cleared generation at the risk generator if the cost to the market of that forgone generation is less than the benefit to the market of the reduced risk and the consequential reduced requirement to purchase reserves.

Where multiple generating units are identified as a single credible event the combined output of these units is treated as a single risk. This is currently the case for the Huntly station.  The combined output of many generating units as a single risk can only be modelled in the market system as a ‘manual risk’.  During co-optimisation there is no ability for the system to reduce a manual risk.  The market system will always try and procure enough reserves to cover the full manual risk.  This can lead to infeasible solutions which are managed in real time via the use of discretion.  It can also lead to price separation in the market.

The System Operator is investigating the use of a market node constraint to replace the current use of discretion in RTD.  This will give a better forward indication to the market of the management of this situation but will not resolve the inability of the market system to fully co-optimise.

We are continuing to explore further options.

Please contact Market Services if you have any further questions.
Market.Services@transpower.co.nz 

04 494 7470

 …


	


A revision of this notice will be issued if there is any change to the situation above.
Limitation Of Liability/Disclaimer

Transpower make no representation or warranties with respect to the accuracy of the information contained in this document. Unless it is not lawfully permitted to do so, Transpower specifically disclaims any implied warranties of merchantability of fitness for any particular purpose and shall in no event be liable for, any loss of profit or any other commercial damage including but not limited to special incidental, consequential or other damages.
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