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Changes to....

« National Winter Group (NWG) initiatives
Special Winter Schedule (SWS)

Frequency Keeper Selection

Variable Reserves (interim solution)

Standby Residual Check (SRC)

 Disconnected Nodes
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FK Selection

In the new system:

* Frequency keeper selection will match the pre-dune
2008 frequency-keeper selection methodology

« Selection will be based on the cheapest combination
of frequency-keeping offer costs that make up the
required band

 Constrained on and constrained off costs will not be
taken into account at selection

TRANSPOWER

I




Variable Reserves

In the new system:

Risk Adjustment
Factors (RAFs) will
have a value of 0 or 1

Reserves will not be
partially dispatched

RAFs will continue to be
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Standby Residual Check (SRC

In the new system:
« SRC is implemented as part of SPD post-processing
« SRC results will continue to be published to COMIT
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OMIT Time: 24 Noy 2008 15:42:26 NI CE Risk Adjustment Factor:

[Prices [ MarketData | Agoregates | pplications [News  [links  [UserAdmin [Hep |
comit

0800 4COMIT

Standby Residual Check P Sti | | ava i | a b | e

Charts

North Island $tandby Residual

SDPQ: 24th Nov 2008 15:41:17; SDS: 24th Nov 2008 13:08:12; SRC Calccomponents

1.8K
144k
Rolling ¥iew B Erergy: NI AT Risk
@ on
Capacity: NI AC Risk
© off B Capacity: DEN Risk
Date 360

24/11/2008 |5

Schedule Type

@ sps/soPg

Not available in

South Island Standby Residual

SDPQ: 24th Nov 2008 15:41:17; 5D5: 24th Nov 2008 13:08:12; n eW Syste m

 pps

ack@Transpene
on & off

Berergy: SI AC Risk
Energy: DS Risk
Capacity: SI AC Risk

B Cap=city: DCS Rizk

PN NS R 25 O o o o of
S G S s W S S R O et s S wa A
A AT A A A A A A A A A A AR

Period

TRANSPOWER

I

Transpower New Zealand Ltd The National Grid



SRC

In the new system:

« SRC calculation
components will notbe : ...

perioct 32
starting: 15:30
run time: 24-MNow-08 15:41

published to COMIT
 No manual subtractor
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Changes to NWG Initiatives

Current MSP

FK Based on FK offer |Based on FK offer cost only
Selection |and constrained

on cost
RAFS RAFs have a value | RAFs have a value of
(variable between 0 or 1 0 or 1
reserves) (0, 0.2, 0.4, 0.6, 0.8, 1)
SWS SWS is published |No SWS at go-live
SRC Breakdown of 8 Only 8 key values published

key values
published

- No manual subtractor
- Single demand multiplier
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Disconnected Nodes

In the current system:

 Disconnected nodes are nodes in the SPD model that
are within an electrical island where there is zero
cleared generation and zero load

* Disconnected nodes are published in the SWS, PDS,
SDPQ, RTP and Final Pricing schedules

» Disconnected nodes have a price between +/-
$100,000 and are manually set to $0 by the Pricing
Manager for Final Pricing only
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Disconnected Nodes

In the new system:

SPD post-processing will assign the price at
disconnected nodes

Disconnected nodes will have a $0 price in all
schedules

Criteria for disconnected nodes has not changed
No change to the SPD formulation

EC has published a consultation paper on
disconnected nodes — submissions due 15 Dec 08
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Disconnected Nodes

Current MSP

Published [SWS, PDS,SDPQ, RTP, |PDS, SDPQ, RTP,

Final Pricing (FP) Final Pricing
Price « +/- $100,000 (PDS, $0

SWS, SDPQ, RTP) (all schedules)

« $0 (FP only)
Processed |Manually by Pricing SPD post-

Manager (FP only) processing
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Questions?

TRANSPOWER %

SYSTEM OPERATOR

Transpower New Zealand Ltd The National Grid



